INITIATIVE MEASURE TO BE SUBMITTED DIRECTLY TO THE VOTERS

The people of the Monterey County Regional Fire District do
ordain as follows:

Section 1: FINDINGS AND RECITALS.

A. In 2016, the voters of the State of California
approved the Adult Use of Marijuana Act, an
initiative, legalizing the personal use of
cannabis for adults 21 age and older, and
creating a regulatory program for nonmedical
cannabis.

B. In 2017, the Legislature passed, and the
Governor signed, legislation creating a unified
licensing and regulatory program for medicinal
and adult-use cannabis businesses. Later that
same year, the Monterey County Board of
Supervisors approved County Ordinances
5292, 5294, and 5293, amending the County
Code to regulate and permit commercial
cannabis businesses in the County, which led
to the issuance of licenses for such businesses
beginning in January 2018.

C. In 2018, the Monterey County Regional Fire
District (the “District”) imposed an onerous annual
special tax on commercial cannabis business
activity which threatens the viability of the County’s
cannabis economy.

D. As reported in the pages of numerous national
media outlets, California’s cannabis industry is
being strangled by costly regulations and high
taxes which are driving many legitimate
businesses to the brink of insolvency and
empowering a surging black market.

E. The expectations of raising high levels of tax
revenue from cannabis businesses has proven
unrealistic and unsustainable. Monterey County
has drastically lowered its initial annual tax for
greenhouse cultivation and the State has
eliminated its cultivation tax altogether. Yet the
District’s onerous special tax remains in place.
Cannabis businesses already help fund the District
by paying property taxes, the District's main
source of funding. The property tax assessments
of cannabis businesses have increased due to the
many infrastructure improvements required to run
these agricultural operations.

F. In order to preserve and support Monterey
County’s cannabis businesses and jobs, the
people enact this ordinance repealing the District's
special tax on commercial cannabis business
activity, via this Initiative entitled “Save Monterey
County Jobs.”

Section 2: REPEAL OF DISTRICT ORDINANCE 2018-01.
Ordinance No. 2018-01, an ordinance of the Monterey County
Regional Fire District, imposing a special tax on commercial

cannabis business is hereby repealed, as illustrated by
strikeout text below:

COMMERCGIAL-CANNABIS BUSINESSTAX
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Section 3: SEVERABILITY. This ordinance must be
interpreted so as to be consistent with all federal and state
laws, rules, and regulations. If any section, sub-section,
sentence, clause, phrase, part, or portion of this ordinance is
held to be invalid or unconstitutional by a final judgment of a
court of competent jurisdiction, such decision does not affect
the validity of the remaining portions of this ordinance. The
voters declare that this ordinance, and each section, sub-
section, sentence, clause, phrase, part, or portion thereof,
would have been adopted or passed irrespective of the fact
that any one or more sections, sub-sections, sentences,
clauses, phrases, part, or portion is found to be invalid. If any
provision of this ordinance is held invalid as applied to any
person or circumstance, such invalidity does not affect any
application of this ordinance that can be given effect without
the invalid application.

Section 4: EFFECTIVE DATE. This ordinance shall become
effective and operative on the earliest possible date according
to applicable law.

Section 5: AMENDMENT. The provisions of this ordinance
can be amended or repealed only by a majority of voters of
the District voting in an election held in accordance with state
law. Notwithstanding this provision, the Board of Directors
may adopt ordinances enabling the District to: (a) collect
outstanding taxes due prior to the repeal of Ordinance 2018-
01; (b) issue refunds for overpayment of taxes prior to the
repeal of Ordinance 2018-01; and/or (c) provide for appeals,
audit procedures, and other enforcement mechanisms related
to collection and payment of taxes prior to the repeal of
Ordinance 2018-01. Under no circumstances shall any such
ordinance increase the rate of taxation established in
Ordinance 2018-01, unless such ordinance is approved by a
maijority of voters of the District voting in an election held in
accordance with state law.

Section 6: STANDING TO ENFORCE AND DEFEND. The
proponents of this ordinance, and any committee formed to
support it, shall have standing to enforce and defend the
provisions of this ordinance in any judicial forum, as
necessary.

Section 7: EFFECT OF OTHER MEASURES ON THE SAME
BALLOT. It is the voters’ intent to eliminate all taxes on
commercial cannabis business activity imposed by the District.
To ensure that this intent is not frustrated, this ordinance shall
be presented to the voters as an alternative to, and with the
express intent that it will compete with, any and all voter
initiatives or District-sponsored measures placed on the same
ballot and which, if approved, would tax commercial cannabis
business activity in any manner whatsoever (each, a
“Conflicting Measures”). In the event that this ordinance and
one or more Conflicting Measures are adopted by the voters



INITIATIVE MEASURE TO BE SUBMITTED DIRECTLY TO THE VOTERS

at the same election, then it is the voters’ intent that only that
measure that receives the greatest number of affirmative
votes shall control in its entirety and said other measure or
measures shall be rendered void and without any legal effect.
In no event shall this ordinance be interpreted in a manner
that would permit its operation in conjunction with the non-
conflicting provisions of any Conflicting Measure. If this
ordinance is approved by the voters but superseded by law in
whole or in part by any other Conflicting Measure approved by
the voters at the same election, and such Conflicting Measure
is later held invalid, this ordinance shall be self-executing and
given full force of law.

This ordinance must be broadly construed in order to achieve
the purposes stated above. It is the intent of the voters that the
provisions of this ordinance be interpreted or implemented by
the District and others in a manner that facilitates the purpose
set forth herein.



